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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, DC 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of report (Date of earliest event reportédigust 2, 2005

ARES CAPITAL CORPORATION

(Exact Name of Registrant as Specified in Charter)

Maryland 00C-50697 33-1089684
(State or Other Jurisdictic (Commissior (IRS Employel
of Incorporation) File Number) Identification No.)
780 Third Avenue, 46" Floor, New York, NY 10017
(Address of Principal Executive Office (Zip Code)

Registrar’s telephone number, including area c(212) 75(-7300

N/A
(Former Name or Former Address, if Changed Sinct Raport,

Check the appropriate box below if the Form 8-lis intended to simultaneously satisfy the §liobligation of the registrant
under any of the following provisionsg¢e General Instruction A.2. below):

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rue{l#) under the Exchange Act (17 CFR 240.14d-2(b))

O Pre-commencement communications pursuant to Rdet{d under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02 Results of Operations and Financial Corition.

On August 8, 2005, the Registrant issued a présase announcing its financial results for the tgpraanded June 30, 2005. The text
of the press release is included as Exhibit 99thisoForm 8-K.

The information disclosed under this Item 2.02]uding Exhibit 99.1 hereto, is being furnished ashall not be deemed “filed” for
purposes of Section 18 of the Securities Exchargef1934 and shall not be deemed incorporatetgrence into any filing made under
the Securities Act of 1933, except as expressljostt by specific reference in such filing.

Iltem 5.02 Departureof Directors or Principal Officers; Election of Dir ectors; Appointment of Principal Officers.

Effective on August 2, 2005, Antony P. Resslergesd from his position as a director and Co-Chairwfathe Board of Directors of
the Registrant (the “Board”) and Robert L. Rosesigieed from his position as a member of the Audit Blominating Committees of the
Board.

On August 2, 2005, the Board appointed Frank E.rgdB as a Class Il Director to fill the vacanttser@ated by the resignation of
Mr. Ressler, which will expire in 2007. Mr. O'Brgalso has been named to the Audit and Nominatomgr@ittees of the Board. Bennett
Rosenthal will remain Chairman of the Board of Registrant.

Mr. O’Bryan served as Chairman of the Board of WMGrtgage Company from 1997 to 2003 and as a Vic@r@tan until 2004
when the company was sold to General Electric Qatpan. Prior to that, Mr. O’Bryan served as adaior and senior executive of Shearson
Hayden Stone from 1979 to 1981, when it was solshtearson American Express. Mr. O’Bryan servedies Chairman of
Shearson /American Express Mortgage Corp. anddaseator of Shearson American Express from 1981985, when he resigned, re-
acquired the escrow division and changed its nan8pting Mountain Escrow Corporation. In 1997 BiBryan contributed Spring
Mountain Escrow Corporation to an entity of investthat acquired Weyerhaeuser Mortgage Corp. (redaMMC Mortgage Corp.), where
he served as Chairman of the Board from 1997 t@200r. O’Bryan remains a Director of WMC MortgaGerp. Mr. O'Bryan has been a
Director of The First American Corporation sincé49 Since 2003 he has been a Director of Starfélacidic Corporation and a Director of
Farmers & Merchants Bank since 2004. Mr. O'Bryaa past member of the board of directors of ba@mén Corporation and Grubb &
Ellis.

Item 9.01 Financial Statements and Exhibits

(© Exhibits:
Exhibit Number Description
99.1 Press Release, dated as of August 8, .




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned hereunto duly authorized.

ARES CAPITAL CORPORATION
Date: August 8, 200t
By: /s/ Daniel F. Nguye

Name: Daniel F. Nguye
Title: Chief Financial Office
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Exhibit 99.1

CoaFIRal A AR IE G FHIR

ARES CAPITAL ANNOUNCES
JUNE 30, 2005 FINANCIAL RESULTS

New York, NY — August 8, 2005 — Ares Capital Corporation (Nas@&RCC) today announced financial results for ésand quarter ended
June 30, 2005. Ares Capital commenced materiabtipas on October 8, 2004 after closing its ihjiablic offering of 11,000,000 shares of
common stock at $15.00 per share. On March 23 208s Capital completed a follow-on offering 0f,025,000 shares at $16.00 per share.
Ares Capital received net proceeds of approxim&i8i/l million from these offerings.

HIGHLIGHTS

. Stockholders’ Equity (at June 30, 2005 ): $346ifian

J Net Assets per Share (at June 30, 2005): $14.97

. Declared 29 Quarter 2005 Dividend: $0.32

. Reported 29Quarter 2005 EPS Basic and Diluted: $0.33
. Total Fair Value of Investments: $302.3 million

Second Quarter 2005 Operating Results:

. Net income: $7,602,256 or $0.33 per share

J Net investment income: $5,768,134 or $0.25 peresha

. Net realized and unrealized gains: $1,834,1220d&per share

Second Quarter 2005 Portfolio Activity

. Purchase cost of additional investments made dymémipd: $110.3 million
. Sales/redemptions of investments during period. Billion
. Number of portfolio company investments as of J8@eg2005: 27

. Weighted average yield of the debt and income primduequity securities as of June 30, 2005: 11(13%

(1) Computed as (a) the annual stated interest(oat in the case of equity securities, divideaig) plus the annual amortization of loan
origination fees, original issue discount on aaegubans, debt and income producing equity seesrdivided by (b) total loans, debt and
income producing equity securities at fair value.




OPERATING RESULTS

For the quarter ended June 30, 2005, Ares Capiparted net income of $7.6 million or $0.33 pershadNet investment income for the
second quarter ended June 30, 2005 was $5.8 milli®0.25 per share. Net realized and unrealizéasgvere $1.8 million or $0.08 per
share for the second quarter of 2005.

In the second quarter of 2005 Ares Capital inveaggatoximately $110.3 million in new commitmentsass nine portfolio companies (six
new borrowers and three existing borrowers). @f8h10.3 million in new commitments during the degrapproximately 52%, 23%, 9%

and 16% were made in first lien senior secured,dsuond lien senior secured debt, senior subdetirdebt and equity/other securities,
respectively. 75% of such investments were floatatg. Specifically during the quarter, signifitaew commitments included:

¢  $26.0 million in first lien senior secured debtise subordinated debt and equity to a scrapbookimgded products manufacturer;
¢ $25.0 million in second lien senior secured delat Waste management services company;

*  $16.3 million in second lien senior secured dela pint publication and tradeshow services company

e  $13.7 million in first lien senior secured debt aglity to an industrial drill bit manufacturer;dan

¢ $10.8 million in senior notes and equity to an egtural equipment manufacturer.

During the second quarter of 2005, Ares Capital tetcyains of $1.8 million from dispositions. Tpertfolio value of the company’s
investments at June 30, 2005 was $302.3 milliomes€ portfolio investments (excluding cash and egslivalents) were comprised of
approximately 48% senior secured debt securiti®%o(frst lien and 22% second lien assets), 32% ar@ne debt securities, 10%
preferred/common equity securities and 10% otheuritges (senior notes/CDO investments) as of Bihe005.
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Since June 30, 2005, Ares Capital has investediditi@nal $32.5 million in mezzanine debt secustiédres Capital has made second lien
senior debt commitments in an aggregate amourpaimately $20 million that are pending closingldunding. In addition, Ares Capital
has signed proposal letters with several compdareadditional investments in excess of $150 millio the aggregate. The consummatio
any of these investments depends upon, among thihgs, satisfactory completion of due diligende éxecution and delivery of satisfact
documentation and the receipt of any necessaryeotsis We cannot assure you that we will make dnlyese investments.

Total assets were $360.8 million as of June 3052®tockholders’ equity was $346.9 million at J@0e 2005, while net assets per share was
$14.97. As of June 30, 2005, the weighted aveyadeé of the debt and income producing equity sitiesrwas 11.13% (computed as (a) the
annual stated interest rate (or, in the case afyegecurities, dividend rate) plus the annual a&mation of loan origination fees, original issue
discount on accruing loans, debt and income produequity securities divided by (b) total loanshidend income producing equity securil

at fair value). As of June 30, 2005, 53% of thedfs assets were in floating rate debt securities.

PORTFOLIO QUALITY

Ares Capital employs an investment rating systenadé 1 to 4) to categorize its investments. Adunfe 30, 2005, the weighted average
grade of Ares Capital’s portfolio investments wak @vith no 1.0 ratings in the portfolio). Gradés4or those investments that involve the
least amount of risk in our portfolio (i.e. the bmwer is performing above expectations and thedseand risk factors are generally favorak
Grade 3 is for those investments that involve alle¥risk that is similar to the risk at the timnEorigination (i.e. the borrower is performing
as expected and the risk factors are neutral rédole). Grade 2 is for those investments wheyereower is performing below expectations
and indicates that the risk has increased matgsaice origination. Grade 1 is for those invesitaghat are not anticipated to be repaid in
full.

LIQUIDITY AND CAPITAL RESOURCES

During the first quarter of 2005, Ares Capital eaisa total of $183.9 million in net proceeds frasNlarch secondary public offering. In
April 2005, Ares Capital successfully increasedésolving credit facility to allow for up to $22bmillion of total commitments. As of
June 30, 2005 we had no borrowings outstandingruhéerevolving facility and Ares Capital continuesbe in compliance with all of the
limitations and requirements of the facility. Taeility expires on November 3, 2005, unless exéehgrior to such date for an additional
364-day period with the consent of the lenderthéf facility is not extended, any principal amouthtsn outstanding will be amortized over a
24-month period through a termination date of Nowen8, 2007.




DIVIDEND

For the period from April 1, 2005 through June 3005, Ares Capital declared a dividend on June@05 of $0.32 per share for a total of
$7,413,951. The record date was June 30, 2005handividend was distributed on July 15, 2005.

CONFERENCE CALL

The company will host a conference call tomorrowgast 9, 2005, at 4:00 p.m. (ET) to discuss it®sdquarter 2005 financial results. All
interested parties are welcome to participate. ¥amuaccess the conference call by dialing (8003326 approximately 5-10 minutes prior
to the call. International callers should dialZ2¥48-2800. All callers should reference “Areifa Corporation.” An archived replay of
the call will be available through August 23, 2(85calling (800) 633-8625. International callelsgse dial (402) 977-9141. For all replays,
please reference pin # 21256412.

ABOUT ARES CAPITAL CORPORATION

Ares Capital Corporation is a closed-end, non-dified management investment company that is régalilas a business development
company under the Investment Company Act of 19%0nlyestment objectives are to generate both nuimeome and capital appreciation
through debt and equity investments. Ares CapitapGration invests primarily in first and secorghlisenior loans and mezzanine debt,
which in some cases may include an equity compoea@nt, to a lesser extent, in equity investmengwivate middle market companies.

FORWARD-LOOKING STATEMENTS

Statements included herein may constitute “forwlacking statements” within the meaning of the Piev&ecurities Litigation Reform Act of
1995. These statements are not guarantees oé fpéuformance or results and involve a numbersébrand uncertainties. Actual results |
differ materially from those in the forward-lookisgatements as a result of a number of factorkjditg those described from time to time in
our filings with the Securities and Exchange Consinis. The Company undertakes no duty to updatdamard-looking statements made
herein.

INFO SOURCES
Ares Capital Corporation; Regulatory Filings (SEC)
Merritt S. Hooper

Ares Capital Corporation
310-201-4200




ARES CAPITAL CORPORATION AND SUBSIDIARY

CONSOLIDATED BALANCE SHEETS
As of June 30, 2005 and December 31, 2004

ASSETS

Investments at fair value (amortized cost of $302,472 and $182,329,200, respectivt

Nor-control/Nor-affiliate investment:
Affiliate investments
Total investments at fair vall

Cash and cash equivalel

Receivable for open trad

Interest receivabl

Other asset

Total asset

LIABILITIES
Credit facility payable

Reimbursed underwriting costs payable to the't Adviser

Dividend payable

Accounts payable and accrued expel
Management and incentive fees pay:
Interest and facility fees payat

Interest payable to the Investment Advi
Total liabilities

Commitments and contingenci

STOCKHOLDERS’ EQUITY

Common stock, par value $.001 per share, 100,00@:60mon shares authorized, 23,168
and 11,066,767 common shares issued and outstamegygectively

Capital in excess of par vali
Net unrealized appreciation on investme
Accumulated net realized gain on sale of invests

Distributions less than (in excess of) net investiiigcome

Total stockholder equity
Total liabilities and stockholde’ equity

NET ASSETS PER SHARE

As of

June 30, 2005

December 31, 2004

(Unaudited)

$ 26244954 $  165,126,18
39,848,66 17,433,96
302,298,20 182,560,14
53,891,96 26,806,16
497,77 8,794,47
3,379,84: 1,140,49!
765,93 1,154,33.

$  360,833,71 $  220,45561
$ — % 55,500,001
2,475,001 —
7,413,95 3,320,03
1,006,71; 1,556,441
2,858,509 274,65
62,97¢ 96,17¢

83,53 —

$ 13,900,77 $ 60,747,30
23,16¢ 11,06’
341,443,55 159,602,70
(115,26() 230,94
5,581,48! —

— (136,419
346,932,94 159,708,30
$ 360,833,71 $  220,45561
$ 14.97 $ 14.4¢




ARES CAPITAL CORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENT OF OPERATIONS

For the three
months ended
June 30, 2005

For the six
months ended
June 30, 2005

INVESTMENT INCOME:
From noi-control/nor-affiliate investments
Interest from investmen $
Interest from cash & cash equivale
Dividend income
Capital structuring service fe
Other income

Total investment income from n-control/nor-affiliate investment:
From affiliate investments
Interest from investmen
Capital structuring service fe
Other income

Total investment income from affiliate investme

Total investment incom

EXPENSES
Management and incentive fe
Administrative
Professional fee
Directors fee:
Insurance
Interest and credit facility fee
Interest payable to the Investment Advi
Amortization of debt issuance co:
Other

Total expense

NET INVESTMENT INCOME

REALIZED AND UNREALIZED GAIN ON INVESTMENTS:
Net realized gains (losse:
Net realized gains from n-control/nor-affiliate investment transactiol
Net realized loss from affiliate investment traniats

Net realized gains from investment transacti
Net unrealized gains (losse
Investment transactions from r-control/nor-affiliate investment:
Investment transactions from affiliate investme

Net unrealized losses from investment transac!

Net realized and unrealized gain on investm

NET INCREASE IN STOCKHOLDERS ’* EQUITY RESULTING FROM OPERATIONS $

BASIC AND DILUTED EARNINGS PER COMMON SHARE $

WEIGHTED AVERAGE SHARES OF COMMON STOCK OUTSTANDING

(Unaudited) (Unaudited)

6,027,17" $ 10,947,83
565,41: 595,76¢
744,81¢ 744,81¢
631,33: 935,08
62,76 122,16:
8,031,50: 13,345,66'
700,87 1,011,46.
862,50( 862,50(
6,741 132,58¢
1,570,11. 2,006,54
9,601,61! 15,352,20
2,826,05 3,911,04!
256,11! 489,38°
320,80( 485,79
85,64 157,80¢
144,40( 287,21
62,97¢ 438,26¢
31,81« 83,53¢
65,73¢ 131,42¢
39,94( 69,75¢
3,833,48 6,054,24.
5,768,13. 9,297,96:
6,747,26. 7,156,44.
(1,880 (2,030
6,745,38: 7,154,41;
(4,910,02) (343,79)
(1,23¢) (2,420
(4,911,26) (346,21)
1,834,12. 6,808,19!
7,602,251 $ 16,106,16
0.3: $ 0.91
23,164,44. 17,683,30
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